Bngo was simultaneously running layers and layers of fraudulent schemes woven into
;4 Multiple bankruptcy cases, many of these fraud schemes were run thru the law offices of
s=2Mile & Stockbridge (MD) and Foley & Lardner (DC)

Federal Bureau of Investigation
Washington, D.C. 20535

EXHIBIT 1

February 19, 2016

MR. DONALD DAVID STONE During this time early_1990 s -2003 Longq S close associates Gilbert
SUITE 8 & Mark C. Sapperstein _were busy stealing & laundering $3.5
871 NORTHEAST DIXIE HIGHWAY million from the Baltimore School Board, just one of many
JENSEN BEACH, FL. 34957 fraudulent schemes they were running simultaneously

FOIPA Request No.: 1330420-000
Subject: LONGO, CHARLES RICHARD, SR.

Dear Mr. Stone:

The enclosed documents were reviewed under the Freedom of Information Act (FOIA), Title 5, United States
Code, Section 552. Deletions have been made to protect information which is exempt from disclosure, with the
appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet was
inserted in the file to indicate where pages were withheld entirely. The exemptions used to withhold information are
marked below and explained on the enclosed Explanation of Exemptions:

Explanation of

Section 552 Section 552a

™ (b)(1) ™ ©O)7)A) ™ (d)5) these exemptions
™ ®)2) ™ (b)T7)(B) g are on page 3 of
™ ®E) @ (b)7)(C) ™ &) this PDF

W (b)(7)(D) T (k@)

™ ©)7)E O (k)3

r Ebﬁ?;EF)) r 51324; Only 43 pages out

of 284 released

™ (b)4) ™ (b)8) ™ (k)(5)
v ()5 ™ (b)(9)
v (b)(®)

284 pages were reviewed and 43 pages are being released.

M Documents were located which originated with, or contained information concerning, other Government
Agencies. - -

™ This information has been referred to the OGA for review and direct response to you.

¥ Weare consulting with another agency. The FBI will correspond with you regarding this information
when the consultation is completed.

In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E) and Privacy Act
exemption (j}(2) [5 U.S.C. § 552/552a (b)(7)(E)/(j)(2)], this response neither confirms nor denies the existence
of your subject's name on any watch lists.

For your information, Congress excluded three discrete categories of law enforcement and national security
records from the requirements of the FOIA. See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010). This response is
limited to those records that are subject to the requirements of the FOIA. This is a standard notification that is given
to all our requesters and should not be taken as an indication that excluded records do, or do not, exist. Enclosed for
your information is a copy of the Explanation of Exemptions.

For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”
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You have the right to appeal any denials in this release. Appeals should be directed in writing to the Director,
Office Information Policy (OIP), U.S. Department of Justice,1425 New York Ave., NW, Suite 11050, Washington,
D.C. 20530-0001, or you may submit an appeal through OIP’s eFOIA portal at
hitp:/iwww.justice.gov/oip/efoia-portal.html. Your appeal to OIP must be postmarked or transmitted within sixty (60)
days from the date of this letter in order to be considered timely. The envelope and the letter should be clearly
marked “Freedom of Information Appeal.” Please cite the FOIPA Request Number in any correspondence to us for
proper identification of your request.

I The enclosed material is from the main investigative file(s) in which the subjeci(s) of your request was the
focus of the investigation. Our search located additional references, in files relafing to other individuals, or matters,
which may or may not be about your subject(s). Our experience has shown when ident, references usually contain
information similar to the information processed in the main file(s). Because of our significant backlog, we have
given priority to processing only the main investigative file(s). If you want the references, you must submit a
separate request for them in writing, and they will be reviewed at a iater date, as time and resources permit.

W See additional information which follows.

—— R S PSR I R

Sincerely,

Dl

David M. Hardy )

Section Chief

Record/Information

Dissemination Section

Records Management Division
During this time | had provided info. of what | knew about Longo and
his co-conspirators, Gilbert & Mark C. Sapperstein and others to the IRS
CID in Baltimore, the SEC in Philadelphia, FBI in Maryland, Florida, and
Virginia, US Dept. of Education, Office of Inspector General and
Enclosure(s) |numerous other federal & state agencies, and they all refused to take
any action against Longo or Sapperstein's.

In response to your Freedom of Information Act (FOIA) request, enclosed is a processed copy of FBI Baltimore
files 49A-BA-85694, 49A-BA-85694 SUB 1A, and 213A-BA-70889. The enclosed documents contained in these files
represent the first interim release of information responsive to your Freedom of Information Act (FOIA) request. This
material is being provided to you at no charge.

As previously indicated, documents were lecated which originated with, or contained information concerning
another agency. We are consulting with the other agency and are awaiting their response. Due to the fact that our
office has processed all other information currently in our possession, your request is being administratively closed at
this time, pending the completion of the outstanding consultation by our office. The FBI will correspond with you
regarding those documents when the consultation is completed.

Additionally, inquiries regarding your OGA referral designated within the release as “Referral/Direct” may be
directed to the following agency at:

General Services Administration- Office of the Inspector General
Patricia Oliver, Paralegal Specialist

Room 5332

1800 F Street, N.W.

Washington, D.C. 20405-0002
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Explanation of Exemptions from page 2

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(b)(1y  (A) specifically authorized under crileria established by an Executive order to be kept secret in the interest of national defense or foreign policy
and (B) are in fact properly classified to such Executive order;

(b)(2)  related solely to the internal personnel rules and practices of an agency;

(b)}3)  specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters
be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers to
particular types ol matters to be withheld;

(b)(4)  rade secrets and commercial or financial information obtained from a person and privileged or confidential;

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with the
agency;

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

(b)(7)  records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or
information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B )} would deprive a person of a right to a fair trial
or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D) could
reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private
institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could
reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any
individual;

(b)(8)  contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use ol an agency responsible for the
regulation or supervision of financial institutions; or

(b)(9)  geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
(d)}5) information compiled in reasonable anticipation of a civil action proceeding;

(0X2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime or
apprehend criminals;

(k)(1)  information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy,
for example. information involving intelligence sources or methods;

(k}2)  investigalory material compiled for law enforcement purposes, other than criminal, which did nof result in loss of a right. benefit or privilege
under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be held
in confidence;

(k¥3)  material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to
the authority of Title 18, United States Code, Section 3056;

(k)(4)  required by statute to be maintained and used solely as statistical records;

(k}5)  investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian employment
or for access to classified information, the disclosure of which would reveal the identity of the person who furnished information pursuant to a
promise that his/her identity would be held in confidence;

(k)(6)  1testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service he
release of which would compromise the testing or examination process;

(kX7) material used 1o determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person

who furnished the material pursuant to a promise that his/her identity would be held in confidence.
FBI/DOJ
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access under the Privacy Act, 552(a)(b). Accordingly, your access rights are limited to those provided by the Freedom
of Information Act. This material was withheld from you pursuant to 552 (b)(6)/(b)(7)(C), which pertains to material in
which the release would constitute an unwarranted invasion of the personal privacy of third parties. This material is not
appropriate for discretionary release.
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Memorandum

A
To SAC, BALTIMORE (49R-NEW) (SQ. 5) (P) Date 2/1/95
From : SA bé
b7C
Subject:
(NTSI)

IRGINIA MANOR COURT

] 71
L UREL, MARYLAND;
| HIPPER’S CHOICE INC.:
| BANKRUPTCY FRAUD
Zo- 5 ~&%,7 SO

anmn1F.HowamiL_\N 00: BALTIMORE
l | Departmenﬁ of Education, Maryland

Attorney General’s Office, telephone , advised that he
had been conducting an investigation regarding captioned
individual in an effort to recover over twelve million dollars in

CHARLES/ R. JONGO,
dba, TIOKAL TRAINING SYSTEMS INC.
0]

C WIPT & 47

bé
b7C

tuition payments from former students of the NTSI.

Since it

appears that LONGO has d

his company,

eferred all of the remaining assets of
has all but completed his investigation.

~———[William F. Howard |

In September 1990, a Chapter’1ll Bankruptcy was filed
regarding the NTSI and in November 1990, LONGO declared personal
bankruptcy. LONGO is one hundred percent owner of NTSI. In July
1993, the corporate bankruptcy was dismissed. advised
that the liquidation plan for NTSI was confirmed iIn September
1992. The company never went into Chapter 13, consequently no
trustee was appointed for the NTSI matter.

b6
b7C

This is interesting F_‘\er
| he counsel for the Creditor’s Committee is one[ |
[:::::::] who is currently serving a sentence in unrelated matter.

William F. Howard |—>

LONGO sold of
these assets to
for $7,000.00.

advised that his investigation reflected that

much of the assets of the company and diverted

himself.
He was unab

has proof that LONGO sold a car

o0 prove that LONGO sold other
arsonal computers and the like.

assets of the company such as p

2 - Baltimore
HWB:glwm

(2) 490 -6A - §S69Y -]

yot iy g e A C———y vl
fov* (’ygr ep 4 FEB 0
f p"ﬁl /’ —onEBL= BALTIMORE _
,,A N ; ,ﬁé <// f
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w2 R
Joel Sher
49B-NEW
After the bankruptcy w filed, a Debtor in Possession (DIP)
account was opened. advised that approximately $85,000.00
from the DIP account was deposited to a new account for a
company formed by LONGO called Shippers Choice Inc. (SCI).
Another $65,000.00 from the NTSI account was unaccounted for but
was apparently withdrawn from the NTSI DIP account.
Trustee “

l On December 9, 1994, LONGO filed bankruptcy for his

Nl

second company, SCI. A Chapter 7 Bankruptcy was filed and the

¥

| is | lof Shapiro and Olander. He believes that

another part of the firm may also be working on

b6
b7C

the case. Timothy McCormick

. ised he currently is in possession of various
company reé¢ords, including bank account records and depositions
filed in bahkruptcy proceedings. He believes that the Statute of
Limitations|may soon be appxoaching in regard to this matter.

Joel Sher
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Memorandum aﬁ(/

He
/"‘\\ 1,

To : SAC, BALTIMORE (49A-BA-85594) (SQ S5)\ Dac 3/24/95
(@)
From : SA
V Y b6

Subject: CHARLES R. LONGO, b7cC

dba NATIONAL TRAINING S S INC. (NTSI);

SHIPPER’S CHOICE INC.;

BANKRUPTCY FRAUD |William F. Howard |

00: BALTIMORE

Re memo from SA to the SAC,
February 1, 1995.

ce memo advises that| |
Office of the Attorney General, State of

Maryland, 200 St. Paul Place, Baltimore, Maryland, informed the
Baltimore Office of the FBI that the possibility exists that
LONGO has committed bankruptcy fraud in the filing of personal
bankruptcy for himself as well as his two companies, National
Training Services Inc. and Shipper’s Choice Inc.

On February 10, 1995,: |was interviewed concerning
these allegations and shortly thereafter facts concerning this

matter was preEfffff:ff:PUSAl | for a prosecutive
opinion. AUSA requested SA | | investigate

allegations of

I b5
b6

b7cC

In 1998 Stone in Stone vs Warfield in the Southern District of Florida (SDFLA) would
catch the top USDOJ federal prosecutors from Maryland & SDFLA lying in federal
court claiming "Stone was only involved in a civil matter or business dispute
with Longo". After Stone entered evidence of internal USDOJ notes discussing the
criminal activities of Charles R. Longo, the federal prosecutors admitted to the
court their knowledge of Longo's criminal activities.

See pages

E;)— Baltimore

e , G RRB BYT Y-
FJ?%/ SLACHED,
IRDERED
SEmALIZED

FILED <l
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See pages 


i,IA

49A-BA-85694

In view of the above, no further investigation is being
conducted by the Baltimore Division at the present time. Tickler
will be set for June 1, 1995 so that Bankruptcy Court can be
recontacted to determine the status of LONGO’s bankruptcy filing
at that time. Baltimore will consider reopening this
investigation at that time with the concurrence of the United
States Attorney’s Office is warranted.

2%
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StoNE TECHNOLOGIES

While this letter dated Sept. 25, 1994 is in transit to Freeh at FBI headquarters in D.C.

TEL {407) 334-5909 |one day later Sept. 26, 1994, (40 miles from FBI headquarters), the US. Attorney for

[White Collar Crimes Maryland, Dale Kelberman, USDOJ Bankruptcy Trustee lawyer Lori
Simpson, MD. Assistant Attorney General Higher Education Commission, William F.
Howard & a Mike Beck are in a meeting discussing many of Longo's criminal activities

Mr. Louis Freeh Sept. 25,1994

Director FBI - B

Dept. of Justice ‘ : i

Washington D.C. 20535 See pages 53-59 of this PDF for the Sept.
. . 26 1994 meeting discussing many of

Longo's numerous fraud schemes

_—

Dear Mr. Freeh;

£

HOW MANY VICTIMS WILL CHARLES R. LONGO PREY ON BEFORE U.S. LAW
ENFORCEMENT AGENTS WILL STOP HIM ON RACKETEERING CHARGES AND

FELONY FRAUD. ) The more accurate

; count was closer to
THE COUNT NOW IS WELL OVER ONE HUNDRED VICTIMS,PRIVATE 2000 documented
.CITIZENS, TAXPAYERS AND MILLIONS OF EDUCATION DOLLARS.

THIS DOESN'T COUNT ALL THE LITTLE PEOPLE THAT COULDN'T [VICUMSIn MD & VA.
AFFORD A LEGAL BATTLE AGAINST LONGO,THAT HE JUST BURIED IN -
LITIGATION.IRONIC ISN'T IT !!!! HE USES STOLEN TAX DOLLARS TO

STOP CITIZEN FROM BRINGING CHARGES AGAINST HIM.

I know you are busy opening new branches in Europe and
flying agents to Argentina to 1nvest1gate crime in foreign

countries.No wonder you don't have tlme,money,or men to Bruff J. Procter,
investigate DOMESTIC CRIME. ' bagman &

. henchman for
You can't PREVENT CRIME Longo & Gilbert &

You can't STOP CRIME .
You bury your head in the sand. when citizens br1ng to your Maﬂ<$appe¢nem
attention CRIME IN PROGRESS organized crime
syndicates

I am an inventor and in 1991 I formed Stone Industries Inc to
commerc1allze my’ technology Charles R. Longo invested

$15,000.00 in this c Unknown to me allBruff [| - .pe
|Practer || who was the

f this corporation b7C
was helping Longo.launder 1

g ] 1993 Charles
R. Longo illegally seized this corporation. Secretary/treasurer

Longo has now moved into the field of Patents and Trademarks
having been very successful in the field of computer
training school FRAUD and truck driver training school
FRAUD.Staté of Maryland shut him down and then he reopened.
State of Virginia shut him down and he turned around behind
their backs and reopened.

In February 1994 Longo filed a SHAM lawsuit against
me.Because I can not afford an attorney Longo will be able
to eventually force me to assign these Patents over to him
and his associates who also are 1nvolved in questionable

Suite 648 * 1820 NE Jensen Beach Boulevard ¢ Jensen Beach ¢ Florida ¢ 34957
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STONE TECHNOLOGIES

TEL (407) 334-5909.

business dealings This will give the criminal element Longo
and his associates represent a MONOPOLY over an emerging
technology that may possibly be of great value to the
American public.The invention is currently being researched
by Goodyear Tire Company to see if it has commerc1a1
application.

FELONY and RACKETEERING-The $15,000.00 Longo invested. in

Stone Industries Inc. was in violation of FEDERAL BANKRUPTCY
LAWS .Longo was under Federal Bankru Protection

personal and business,during this time.This represents only a
small portion of the money he was hiding from the Federal
Bankruptcy Court. Where did he get $15,000. oo to invest"

.in Stone Industries Inc.?????

'If Longo as President of Stoneée ‘Industries Inc.is selling
‘securities to raise operating capital  this also would be a
Felony.

His- activity is across state lines Maleand and Virginia and
to finance these operations he bundles student loans and .
sells them to investors throughout the United States.

~If you can't do anything to stop Longo please adv1se I will
keep looking until I can find a responsible law enforcement
agency.

Best Regards,
@m »

Donald Stone

In early 1998

Jin the FL. Civil

RICO a
mysterious

" lentity

surfaced in
the court
papers of a
James R.
Johnson,
Donald
Stone
Investments
Inc.
(Unknown to
me they were |
using my
name to
allegedly sell
fraudulent
securities). |
Johnson was
the president
of
Washington
Investments.

Suite 648 * 1820 NE Jensen Beach Baulevard * Jensen Beach . Florida ¢ 34957
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%, OETOBER 18, 1990

By Melody Simmons
Evening Sun Staff

The owner and president of the National
Training Systems Inc., which operates trade
il schools in Glen Burmie and Laurel and in
B on 46 counts of grand theft sterpming from
the NTS truck-driving school in Richmond.

Charles R. Longo, 46, was arrested Tues-
day and was ordered held without bond yes-
terday by Prince George's County District
Court Judge Sherrie Krauser. He was in the

I Prince George's County Detention Center,

Va. indicts fra

Aﬂ/?/?/&qu

\./

E I

Lonvco o7

de

- NTS operm‘es 2

awamng extradition to Richmond, said Da-
vid Eberhart, a Virginia prosecutor.

The charges of grand theft carry penal-

SFF fReE

e SC

TR cORS A ClITTH //U

,4/,4@ O@dameaurs /_—’74,04//053D

1

N

- e

locations in ‘Md

scrutiny by the Maryland Higher Education
Commission, which in August ordered Longo
to remove himself as manager of the Glen
Burnie_and Laurel schoals and to refund tu.

ool owner

ellite” campus in Richmond — has embez-
zled about $138.000 in student tuition fees,
destroyed student records and funneled State -
and federal laan money to start a new ship-
ping business“in Laurel called Shippers

Choice, Eberhart said. ,
An NTS maintenance employee yester- g

|
|
.
!
|

€S of up years 1 Prisomn

Leonard L. Lucchi, Longo's attorney,
yesterday refused to comment on the indict-
ment. He said Longo, who owns a house in
Annapolis and rents an apartment in Laurel,
told him he was confused about the charges.

Longo and. NTS have also been under

ition payments to students who dropped out .

“NTS/Shippers Choice.”

of NTS before graduating. -

The state charged that Longo has falsi-
fied student records to avoid paying the re-

funds, a practice Longo denied.
The Virginia indictment stems from

charges that Longo — through an NTS “sat-

* students as truck driving students so they

NTS of Virginia also added a compm.er
curriculum which was not approved for loan
funds from the state and enro computer

See INDICT, G3, Col. 1

R e e e 3

day answered the NTS  Laurel telephone as

Diane Pinter has a clear vision
for Dundalk. She wants her commu-
nity to be as neat and orderly as
a miniature Christmas garden vil-

_lage.

Pinter, a 42-year-old resident
of Flagship Road, who possesses
as much energy as any blast furnace
in nearby Sparrows Point, is Dun-
dalk’s tireless advocate for trees.

With help from her neighbors,
Baltimore County, the state and

\ Baltlmore Gas & Electric Co., Pmter

hosnle

e nore than {

i She digs trees for.Dundalk = -

- | eases

Arundel

mx-éap 2
stand

County -sees
) |
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against German sabotage. In the

early 19203, trees were planted in

Dundalk.

*So many of the trees were syca.|

. mores, which doo't_ have a loag life ”
Pinter said. “We've been planting
flowering crab apples, seedless ash-
es and Regent Scholar trees. But we
havm‘t put any sycamore back. Not
a ope.”

. Trade school
owner indicted

- INDiCT, From C1
. svould quallfy for finapcial aid,

PR

E. Dx:hart said. ZAMVAS CAS
© > .Virginia officials seired nine 999 ‘g
. *truch belonging to Shippers Choice e .
x Iast week, the prosecutor added. A‘ ..°'“',m'm‘;z‘:'?:°m“ Koarploy |

" "We have had dllioos ‘0f com-

' pisints from NTS students. Ad pau-

+ seam. Ad infinitum,” Eberhart said.

: *Longo knew be could pot train these
—=Rudents  and {hen casbhed -valld
__',:@‘ech. We believe & majority of the' |
"7+ jean funds bave ended up in Shippers
i Choice. He's now out of the edoea-

. ‘Moo business and inio the shipping

—— o an s —— = -

SAVE OVER'®

~——:—sc- The Maryland NTS each year en- | .
—gollsabout—$;000-students—who-pay—]

JFants.
The Maryland Higher Education
Commission charged last summer

' that NTS did pot refund at least 200

_ state students who attended trade
courses not approved by the state or

did not complete courses and were

—--  due refunds. Higher Education Sec-

SIMPSONS & BOYS 4-14

retary Shaila’ Aery ordered NTS to TEAMLOGOTOPS | JOG S&1S

post a bond as insurance that stu- 693 «Cormo. 12g9' .
' dents would be able to complete mi’i‘:"“ ” va&‘:c i b ﬁ
- their_education at another trade cosece & NFL roa mn&m' Etyres, Aresiccaa i p

2 .+ school if NTS went out of business. L Sizme 378 14 1 Bescs 1300C3.
An administrative hearing was o, oy
~ held on that order in September; ng- E.mB:,AMLQBMORE MD GL!

+ decision has beew reached, a cam- Esst@m Ave.” (euNR_;. 10

!, mizsion spokeanan zaid. : PH: 238-1111 PH: 788-2600

FIT, -
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 Md. board
fa«n 1+ ‘S
trade sc:hool

NTS in Glen anié
said to ignore,rulsz

ByPatriciaHdsoi .-'
Hohman, best friends from
Burmnie, didn't bat an cyeiash
movers carted away the soda 'Thy-
chines at their new achool Mondey.+
But when the school didn't give

*pd‘-

I

mcmbooksby'l\mday.thcybcgn ’

in a 84,195 computer course at the
National Training Systems Inc. cam-

the school’'s campus is closing
When they asked for their mogty
back. the president instead
them to sign up focr his k
ence school. N
Ms. Moyner., 22, and Ms. Hoh-
man, 20, say they are out at jeast
8500 — the 10 percent the actioal
gets to keep from their federal afy-
dent loan because they showed up
for two days. The school shouldi’t
haven't enrolled them {f it was about
to close, thcwomcnsay.amlthcy
are angry. :
SolsmcMarylandHighcr&hm-
tion Cormnmission.

<cluding giving

e e

' o

, According to documents obtained
y:s:zrday by The Sun, the state be-
lieves NTS has been falsifying stu-
dent records to avoid paying tuition
refunds due those who dropped out
and graduating secretaries and com-
puter operators who can type only
half as fast as the 55-words-a-
minute requirement. And’ former

*NTS employees have toid the state

that the achool shut down its com-
puter to limit information to lnspec-
tors who came to visit last month
.The charges are contained
25-page complaint that says NTS
gaged In a “systematic” pattern of
unethical recruiting practices, <n-
ving prospective studénta’
false information about average z
try-level salaries for tractor-

Thc commission 'also says the-
school’'s president and ~ ownerx
Charies R. Longo, hasbecnlymgm.
them.

For the school to hold onto ita-tie
cense, the state says Mr. Longo misg
remove himself as manager of the
school. The state also wants the
schogl to refund tuition and resciiud
its certificates of completion to su#
dents in correspondence and on-site.
computer courses who were lmpxtg)-,.
erly admitted or graduated. 5

Yesterday Mr. Longo dcnled thos
latest charges him and hig
school, one of the largest for-prcfite
trade schools In Maryland. He

m Lroaid ’B‘P‘m‘ the d\“‘gﬁsw
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. According to documents ocbtained
yatcrd.ay by The Sun, the state be-
lleves NTS has been falsifying stu-
dent records to avoid paying tuition
refunds due those who dropped out
and graduating secretaries and com-

' puter operators who can type oniy

half as fast as the 55-words-a-
minute requirement. And former
*NTS employees have told the state
that the school shut down {ts com-
puter to limit information to lnspec-
tors who came to visit last month
.The charges are contained
25-page complaint that says NTS
gaged In a “systematic” pattern of
unethical recruiting practices, -(n-
-cluding giving prospective \
false information about average ﬂt
try-level salaries for tractor-

Thc commiasion ‘also says th-“
school's president and ~ owner:n
Charies R. Longo, has been lytng to.
them.

For the school to hold onto ltt-Bc
cense, the state says Mr. Longo mis&
remove himself as manager of the
school. The state also wants the
school to refund tuition and rescitsct
its certificates of completion to seus
dents in correspondence and on-sitex
computer courses who were lmpmp-\.
erly admitted or graduated. P

Yesterday Mr. Longo denied tho.
latest charges against him and hig
school, one of the largest for-profits
trade schools in Maryland. He sxid:

APTQ wrmetld nnnan] tha chawtan hefes"
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NTS trade school
shuts dowq, files
for bankruptcy

¢

M

: Battimore-Annapolls aroa
TJODAY: Sunny and pleasant, high 82.

Cloar tonkght, low 52.
gg»oan W: Partly cloudy. High 76, low

SBUNDAY: Incroasing cloudinoss. High

72, low 55. }
MONDAY: Raln, High 72, fow 65.

U.S. had acted to restrict | ruesoav: rain. High 72, low 55.
' . funds over irregularities | imtorstato forecast L
T \o;\, . .-‘ A ta ._,..‘..{," ', _‘.' A ';, 't -:.gg ggs}vn. :g'NOW Yg'ukm sunny, -5
‘ o = ; ‘ b . . to North na: sunny,
» By Patricia Melsol % | 155 351 Nonth, tb Ponnsyivania and
. ’ : sk contral Now Yotk: sunny.® re o« . &
. The state’s largest foriprofit trade achool | 1.81 SOUTHWEST. to oastern Tonnoes-
‘has gone belly up, lcaving at least 2.000 stu- | seo: wnn¥., el
X dents stranded and the U.S. Department of | 170 WEST, to eastern Ohlo: sunny.
ﬁg:mllon facing a potenflal bill of 87.8 mil- | a¢ the resorts” .
National Training Systems Inc. flied for Toda Tomorow
protection from creditors inder federal bank- planie Chy Sunny géng 85‘&‘9""; g%
ruptcy laws last week after closlng its truck | DoepCiook Sunny 45/75 Picidy 48/72
driving and office-computer tech train- | OccanCtty Sunny 65/78 Pickly 68/18
ing schools In Baltimore, Glen Burnie and Poconos ~  Sunny 60/72 Sunny 52[12
Laure). Almanac data
NTS had been the subject of complaints
by students and the et of state charges ’ D O O
that it offered una courees and violat- Now F{nml Full 1.1;:3J
A ed other rules. moon  quarter  MOON uarter
The behool has enrolley! tens of thousands | o O¢t 18 eL2g o4 O
of students In its combindtion study-by-matl | Moon fiess 343pm.  Bets12Y0em

and reastdential courses in truck driving and Star Uno (Md. Sclonco Centor) 638-7827

diese] mechanics dunngqncmmtwoamw. Alr quality

and branched out Into cpmputer {lice | 330 p.m. T moder

technology tn the 1880s. Last ycar it was the p-m. foport yostordoy: ato.

single largest borrower af federally guaran- Pollen count

teed loans after the Unit ty of Maryland at | Not avaliablo. .

* Balimore, bul many szadcnw dropped out | Precipitation at BWi

and defaulted on their federal loans. Yestordsy 0.00
NTS had a default raté of 51.2 percent In | Accumulated this moath 1.04

1887 and 28.7 percent in]1988. e gapmisel
In June, the US. nt of Educa- | pormal amount n Sept. pa

tfon nottfied NTS that it woukd withhold tu- | Annual aversgo . 4184

ition n;:dcy from the ec};gg: ungllxuallcr 8:;; Accumulated this ysar R32

dents uated and the pchool men

that It had followed the rules. Usuaily, Coollng dogrse days z z

?ncgoolsgctt;.ulllon mon ‘up front for train- If:’ # 1.7101’01;5! 1,908

w  NTS President Charies R. Longo did not | froma Woripacairs — b D8 Ce0 65 0o~
return a phone message y. Alan Gro- | &% — 1 P# g mpsnass o

Othor weather data at BwWi

‘\ Cll&l. ulc alwl"cv lla"dﬂng u'c l”s m"k'

- ‘"ruptcy. said the school'q cash-flow was se-

verely restricted by the federal government’s | Dry bubd temp.
deciston three months 8gd to withhold money | Wet bub temp. 51 ¢4 61
from the echool. Boomeior ™ 3008 3010 3043
The coergggny listed 88.6 mmmmu- Al vog tervel ’ ) :
ties and ,000 in ts, In PCY | pamimore-An .
Daners e Sept. 21, LIKe many profi-mak- | Martges, isretione vavsi 059,838
} trade acho?ls. NTS depended heavily on | Local aviation conditions 60-8603
moncy for Ils
By law, the schoom refund the fun | Woather broadcasts
(uloggljl to students who were enrolled when it gammggm }g:gg mnz
, z
lc‘l‘ or;:dp them comzilctc thetr education s:_g:' oy
another echool. Lowes, Bel. . 182550 MHz
Maryland Higher Education Secrctary | Washington 162.5650 MHz
Shalla R. Acry said yest y that her office
would help place students fn other schools Recotds sot yesterday
and refund tultion from & new fund set up for | Nona. -
that purpose with contrjbutions from trade Travelers’ forecast
sehcol umer i year. o ranged om | o York Gty
State officials satd that as many as 2,000 | Sunny. High 80, low 62.
students were enrolied ir{ NTS, many of them | Phiiadeiphia
tn home study programs Sunny. High 74, low 58.
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e Cowteem COMMONWJEALTH of VIRGINIA Btz
804 / 786-3501 Department of Agriculture and Consumer Services gl
RN PO Box 1163, Richmond, Virginia 23209 Consiier Afjors
' Dairy & Foods
Marketing
JuIy 13. 1994 Product & Industry Regulation

Mr. Donaid Stone

1820 N.E. Jensen Beach Boulevard
Suite 648

Jensen Beach, Florida 34957

RE: National Training Systems
Shippers Choice

Dear Mr. Stone:

This will respond to your letter of July 3, 1994, requesting information about
National Training Systems and Shippers Choice.

A thorough review of our computer records, which cover the last five years,
reveals that there are 54 complaints on file against National Training Systems ‘There
are no complaints on file against Shippers Choice.

Our records further reveal that all of the complaints regarding National Training
Systems were received from 1990 to 1993 and involved the closing of a professional
driving school owned by Mr. Charles R. Longo.

| hope this information will be helpful to you. If we can be of assistance in the
future with any consumer matter within our jurisdiction, please let me know. :

My regards to you.

Sincerely yours,
f

. TR f) \ ’;\"\W 3 7
L ¥4 - 3 u/’-f v
- /"
¥ /
Betty Blakemore Sulzbach

Director
State Division of Consumer Affairs

[ONGO PPerde SHIPPERS CHolce (N LATE
Q3 SHoRTLY RFRR THEY SHUT MDATIem AL

an equal opportunity employer
TDD Voice 804 / 371-6344
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FD-302 (REV. 3-10-82)
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»

FEDERAL BUREAU OF INVESTIGATION

9/24/90

Date of transcription

I |
home telephone| | was interviewed at her residence. She
related that in mid-April, 1990, she saw an advertisement in the
Penny Saver for schooling with the National Training Systems,
Glen Burnie, Maryland. She stated that she telephonically
contacted the school and spoke to a[_____ ], who asked her
questions regarding her income and educational background. She
advised that at the time she was not a high school graduate,
however, had an appointment within the next week to take a GED
test at a learning center in Glen Burnie, Maryland. She
indicated that she subsequently received her GED.

bé
b7C

She continued that she made an appointment to visit
National Training Systems the following day, however, she was
unable to receive a ride. She telephoned and attempted to bé
cancel her appointment buq[;::]insisted that he drive to her home b7¢C
and escort her to the school. She related that he drove her to
the National Training Systems school at 5 Crain Highway, N.E.,
Glen Burnie, Maryland.

She indicated that she registered for a Computerized
Office Technology course. She stated-that she went back to the
school on two subsequent occasions, one to fill out a loan
application and the other to take a placement test.

She related that she started school on May 7, 1990 and
school closed its doors in mid-August, 1990. She indicated that
she paid a whole year’s tuition, but only received part of the
education. She also advised that during the short time she
attended class, her instructors left the school and she had a
total of five different instructors.

She advised that in mid-August, she was told that the
school was discontinuing classes but the students could complete
the work from their homes. She related that she chose not to do
that. She also related that the day before the school closed a
new class of students had begun.

She explained that she received two loans and one

Investigationon _ 9/21/90 at] File # _213A-BA-7 0889—‘&, yj—
:\\ b6

by SA HAROLD \J. MORAN:mlm Date dictated 9/24/90 p7c

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FD-302a (Rev. 11-15-83)

213A-BA-70889

Continuation of FD-302 of ,On 9/21/90 . Page 2

bé

b7C
grant: a Pell Grant for approximately $700.00, a Stafford loan

for $2,625.00 and a supplemental loan for students in the amount
of $1,565.00. She indicated that when the checks arrived at the
school, she endorsed the checks and the school cashed them.

she indicated tb.a:_um_thar_mmm&s_lwere a1
| lat | |and a
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FD-302 (REV. 3-10-82)

- =

FEDERAL BUREAU OF INVESTIGATION

Date of transcription 10/ 10/ 20

[ L date of birth:[ | b6
| residing at | | b7
telephone number was interviewed
telephonically at his request. ~

He advised that he had a cousin who had taken a course
in Truck Driving at National Training Systems [NISl_in]Laurel,
Maryland and recommended the school td stated
that on March 20, 1990 he visited NTS at 7310 Ritchie Highway,
Glen Burnie, Maryland and spoke to a from
Financial Aid. He indicated that at this time, he applied for a
Pell Grant of approximately $1,500.00 to $1,700.00, a Stafford
Loan for $2,695.00 and a student supplemental loan for $1,500.00.
He related that he subsequently spoke to the school director,
CHARLES LONGO who advised him that the checks for the grant and
loans would be mailed to him and that he should endorse the
checks and return them to LONGO at NTS. He advised that he
received, signed and mailed these checks to LONGO in June 1990

(Pell Grant), July 1990 (Stafford Loan) and August 1990 (Student
Supplemental Loan).

On August 22, 1990, LONGO advised him that he had to
send all of the checks back to the Department of Education for

rocessing but he wrote a check for $300.00 for expenses to
EE::::]on the school account. | kashed this check at a ha
local store| | lindicated that hic
the check subsequently bounced an € 1s currently being charged

with Defrauding a Storekeeper.

He continued that on September 5, 1990, LONGO issued
him another check drawn on NTS for $160.00. | indicated
that he cashed this check at a liquor store in the Laurel Mall.
As of this date, he has not been contacted by the store.

On September 7, 1990, he was issued another check for
$50.00 which he cashed at the school. He related that on
September 11, 1990, he received a check for $250.00 drawn on the
personal account of CHARLES LONGO at Maryland National Bank,
Laurel, Maryland. He stated that he opened up a checking account

(Telephonically)
Investigationon 10/5/90 at Baltimore, Maryland File # 213A-BA-70889
py SA HAROLD J .\\EB.’RAN, JR. :glwm Date dictated 10/9/90 4{

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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Continuation of FD-302 of ,on_ 10/5/90 | page

at the same bank branch, deposited the $250.00 check and withdrew

$50.00 cash.

On September 14, 1990, he again received a check drawn

on LONGO’S personal account in the amount of $50.00 which he

cashed at the Maryland National Bank. advised that LONGO

kept telling him that his | | Federal funds had not been
received from the Department o ucation.

[:::::::] indicated that on September 19, 1990, he spoke
to a white male at the school (FNU) (LNU) who advised that the
school was bankrupt but would stay open for another week and a
half. advised this individual that he was from

and _had no money to remain in Laurel for another

week and a half.| |stated that he returned home to
and on October 4, 1990 received a letter from the

Department of Education indicating that they were attempting to
locate another school for him to complete his studies.

He further stated that it is his understanding that he

is responsible for the loans which he never received.

b6
b7C

b6
b7C
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FQS,iq (liev. 5-8-81)

{Mount Chpping in Space Below)

(Indicate page, name of
newspaper, city and state.)

Va mdlci’s

October 18, 1990

Date: *
Edtion: The Evening Sun
pg. C-1
Title:
Character:
or
Classification:
Submitting Office:
Indexing:

"By Melody Simmons -
Evening Sun Staff ~

* The owner and president of the National
Trammg Systems Inc., which operates trade
schools in Glen: Burme and Laurel ‘and in
Richmond, Va., has been indicted in Virginia
on 46 counts of grand theft stemming from
the NTS truck-driving school in Rxchmoqd

Charles R. Longo, 46, was arrested Tues-
day and was ordered held without bond yes-

terday by Prince George’s County District

Court Judge Sherrie Krauser. He was in the

Prince George’s County Detentxon‘ Center,
e . .

'NTS ‘ope’rafé‘s 2 locations in Md.

awaiting extradition to Richmond, said Da-

vid Eberhart, a Virginia prosecutor

The: charges of grand theft carry penal-

txes of up to 920 years in prison.
Leonard L. Lucchn

Longo’s attorney,

scrutiny by the Maryland Higher Education
Commission, which in August ordered Longo
to remove  himself as manager of the Glen
Burnie and Laurel schools and to refund tu-

_ ition payments to students who dropped out
of NTS before graduating.

“yesterday refused to comment on the indict-

ment. He said Longo, who owns a house in
Annapolis and rents an apartment in Laurel,
told him he was-confused about the chatjges.

Longo and NTS.have also been under

The state charged that Longo has falsi~
fied student records to avoid paying the re-
funds, a practice Longo denied,

The Virginia indictment stems from
charges that Longo — through an NTS “sat-

2,5~ 84 0887
0CT 19 19
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elhte campus in Richmond — has embez-
zled about $138,000 in student tuition fees:
"destroyed student records and funneled'state
and federal loan money to start a new shn;y
ping. business in Laurel called Shlppers
Choice, Eberhart said.

. An NTS maintenance employee yester-
day answered the NTS’ Laurel telephone as
“NTS/Shippers Choice.”

NTS -of Virginia also added a computgr

" curriculum which was not approved for loan

funds from the state and enrolled computer,g
students as truck driving students so they

See. ,C3, Col. 1 o
See INDICT, C3, C -3

:Owner

‘ of trade
g.i,school is
iif‘ihdlcfed

Eo .
"ﬂ,vould qualify for financial aid,
teEberhart said.
*5. 'Virginia officials seized nine
”’trucks belonging to Shippers Choice
v>last week, the prosecutor added.
'g =1“We have had zillions of com-
,,:plamts from NTS students. Ad nau-
$2seam. Ad infinitum,” Eberhart said.
%“Longo knew he could not train these
;.cstudents and then cashed the valid
» checks We beélieve a maJomty of the
ﬁgioan funds have ended up in Shippers
;Choxce He’s now out of the educa-
bstion business and into the shipping :
*>business.”
g" 1The Maryland NTS each year en-
o,‘irolls about 4,000 students who pay
p"f’of courses with state loans and
fgrants
b" The Maryland Higher Education
,,.Commxssxon charged last summer
‘| £ithat NTS did not refund at least 200
a{siate students who attended trade
w:courses not approved by the state or
;}ild not complete courses and were .
*due refunds. Higher Education Sec-
"«retary Shaila Aery ordered NTS to
.post a bond as insurance that stu-
P,,dents would be able to complete
»Jhelr education at another trade
ﬁ.School if NTS went out of business.
4-2 An administrative hearing was
ﬁfeld on that order in September; no
Beclsmn has been reached, a com-
L-‘imssmn spokesman said. ]

"
b
o
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(Indicate page, name of
newspaper, city and state,)

(Mount Clipping in Space Below)

gate October 19, 1990
ition: The(,BaltJ.more Sun

pg. D=2
Title:
NTS CASE
Trade school owner Charactor:
indicted on 46 counts Classification:
The owner and president of Mary- Subailtting Office:
land’s largest for-profit trade school, ’
now bankrupt, has been indicted on Indexing:

46 counts of grand theft in the opera-
tion of National Training Systems’
truck-driving school in Richmond, °
Va.

Charles R. Longo, 46, was ar-
rested Tuesday and ordered held
without bond in the Prince George's
County Detention Center while
-awaiting extradition to Richmond,
according to a report yesterday in
The Evening Sun.

The indictment charges that Mr.
.Longo embezzled $138,000 in stu-
dent tuition fees, destroyed records
and funneled government loan mon-
ey to a new shipping company in
Laurel called Shippers Choice, the ; )
newspaper said.

The target of numerous com-
plaints from Maryland students, Na-
tional Training Systems closed its
2 truck driving and office-computer
technology training schools in Balti-
more, Glen Burnie and Laurel last
’ month and filed for protection from
creditors under federal bankruptcy
laws.
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U.S. Department of Justice

Federal Bureau of Investigation

In Reply, Please Refer to Baltimore , Maryland

File No.
December 19, 1990
RE: CHARLES R. LONGO;

NATIONAL TRAINING SYSTEMS,

Laurel, Maryland;

FRAUD AGAINST THE ,GOVERNMENT -

DEPARTMENT OF EDUCATION

This investigation was predicated upon information

provided by Criminal Investigator, Department of b6
Education, Washington, D. C., that Charles R. Longo, President of b7cC
National Training Systems (NTS), was misusing the Federal .Pell .
Grant account. Additional allegations surfaced concerning 42
whether or not NTS paid FICA, Federal and State taxes.

A Department of Education program review determined

that over $222,000.00 in Pell Grants was currently unaccounted
for.

Interview of former students disclosed that checks
received by them for Pell Grants and for loans were endorsed and
given back to the school per Longo's instructions. These
students then received small amounts of funds, however, were
responsible for paying back all of the loans.

On November 30, 1990, Assistant United States Attorney
(AUSA) District of Maryland, Baltimore, Maryland, b6
was contacted and advised that he would decline prosecution b7C

against Charles Longo and NTS as Longo was indicted in the State
of Virginia and is being prosecuted for embezzlement of State and
Federal tuition fees. 1In addition, Prince Georges County,
Maryland and the Maryland Attorney General's Office are also

conducting investigations into the activities of NTS and Charles
R. Longo.

In view of the above facts, the Baltimore Office of the
Federal Bureau of Investigation is conducting no further
investigation in this matter.

g - gﬁii:g States Attorney <>Q /.34 - E” 70 ??“

- ‘Baltimore

vam'..w

HgM: cld INDE” D&—'W‘:ﬁ‘
(6) _
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to

your agency; it and its contents are not to be distributed outside your agency.
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NOTE: This report has been clesred in sccordance with v’musmmmmcmmm-mk
U.S. Department of Justice Fraud And Corruption Tracking Form

Criminal Division

This form is-to be completed upon presentation to a United States Attormney's office or a DOJ Division for a prosecutive decision. This form is not to be completed for
refernals to the FBI for investigation. FBI completes at initiation.
@) Originating Agency: [E]EE_,’_I:] (4) Agency Case File #: [ 2)3 A B4 70889 |

- L

@) Investigative Office: [B1AL L] (5) Case Agent: : B

. @) Judicial District: ~ [D [ | (6) Phone Number: b7C

List Other Investigative Agencies Working Jointly:

oORpIER] oL 1T 1T 1 o1 1T 1]

(10-20) Nature of Violation (Check all that apply):

2

O GOV-Govt Employee Related % PRM-Program Fraud [ HLT-Health Care Provider
D.'B,RI-Bribery 0 PRC-Procurement Fraud O TOX-Toxic Waste Disposal
O COI-Conflict of Interest O CPT-Computer Assisted 0O OTH-Other
- O ORG-Organized Crime Related 3 THF-Theft/Govt' Property :
Subject Agency: )
DIcTED] [H1Z] EICH # 222 oo0. 00
(21) Agency ID (22) Subunit ’ (23) Prog/Func (24) Estimated Dollar Loss
_ (25-26) This case was referred to (Check one and enter subunit code and location): i
K USAO District ~ ° . ciy: OalTimeze - :
O DOJ Criminal Division Section - (27) Dage Refetred :
O Other DOJ Division C1T T ﬂﬂﬁ_ﬁ‘kﬂﬂ LJ..L'.&LQ.LZJ_DJ
(28)[ Check if deg \lmbdmmLhmmary consultation (after cursory investigation) maE ) Z;_ o
(29) Total Number of Subjects -under Investigation: @ﬂj Ry
; ’ o oey RS . .
List up to three primary subjects below (if top 100 contractor, please list contractor name): .+ %} w o « ;,.:311_;.5. - 5«, !
1. (31-33) Name lLIQL&E.LQI [YE N W TR T WK OO R 1 IC L,E .8 <y . (34) 0 Check if '
o kg W _ Subjectis )
(35) Alias : Omnmnon&} i, 1:
(36)0 Protect Identity (37) Date Of Birth (38-40) Occupanon omit DO.E,,.. - i
2. (42-44) Name 1,10 1 (45) X{ Check if
Last Ml gxbjm is
(46) Alis g -v=cad - S
(470 Protect Identity (48) Date Of Birth (49-51) Occupation °™#P2B7" " )
Ty BN NN :
3. (53-55) Nal-nc l Ll 311 1 1 |m| PUREE R T UK OO | l O S I | Fﬁ:n TR T OO I l (56) O Cb“: if 7 s
(57) Alias . , Organization &
(58)0 Protect Identity ’ (59) Date Of Birth (60-62) Occupation °mit DOB
Lol Ha GO G
Call (FTS) 7864411 for assistance in completing this form. !
FORM CRM-162
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FACT FORM DISTRIBUTION

N

Please forward completed FACT forms to the FACT System via your agency

point of contact.

g - a

P

TIWPEE T ® & =

£2

FACT CODES SUBJECT OCCUPATIONS
USA OFFICES/FEDERAL JUDICIAL DISTRICTS -~ |~ —~ — "~~~ INVESTIGATIVE ORGANIZATIONS" "~ RELATIONSHIP TO GOVERNMENT
CODE DEFINITION CODE DEFINITION CODE  DEFINITION CODE DEFINITION
ALN  Albama, N MOE  Missouti, E AID  Agy for International Devel OIG Government Employee - Fedenal
ALS Anvama. §' ME" Movana oS AR O of pec 1 % ouon
abama, ontana i pec Invest 02 GS/GM I3 & Over (NOT
AK  Alaska NE  Nebraska CID rmy Criminal Invest Command 03 Senior E,‘Jemm Srcl(-vlcc SES)
AZ  Arizoma NV Nevada BATF Bur of Akohol, Tob & Firearms CE 04 Presidential Appointee
X DOC  Commerce OIG . 05 Wage Grade
ARE  Arkansas, E NH  New Hampshire DCIS  Defense Criminal Invest Service 06 Military: EI-E6
ARW  Arkansas, W © NI New Jersey DEA Drug Enforcement Admin o7 Mlhury. E7-E9
CAN California, N NM  New Mexiko DOED  Education OIG 08 Military: Warrant Officer
CAC  California, C NYN New York, N DOE  Encrgy OIG 09 Miluary: Officer 01-04
CAE California, E NYE New York, E EPA Enviromental Prowctm Agy OIG u , Miluary: Officer 05, 06
CAS Califomnia. S NYS  New York. S FEMA Feden) Emer;BuwM B ihuasuiverd) s o bel
GO Colorado NYW New York, W GEA" Geneml Servies hamparol B mg"pi‘ggs?m’?; TEREPL prbcad
CT  Coanccticut NCE North Carolina, E GPO  Government Printing Office 1s Other Foreign Service Related
DE  Delaware NCM  North Carolina, M HHS,  Health & Human Semcu o} (¢} 2 Former Federal Employee
DC  District of Columbia NCW  North Carolina, W HUD  Housing & Utban Devclopment OIG 2 Other Federal Employee
INS Immig & Naturalization Service Government Employee -
FLN Florida. N ND  North Dakota DOl Intertor OIG 3 Sute Gore -
FLS  Florida, S OHN  Ohio, N IRS  Intemal Revenue Service CID B el Gostmeat
FLM Florida, M OHS Ohio, S DOL Labor OIG Other Relationship to ment
GAN  Grorgia, N- OKN  Oklahoma, N NASA  Natl Acronautics' & Spoce Admin OIG 1 Relationship to Govera
GAM  Georgia, M OKE s NIS Naval Invest Service 4l Consultant
‘ . OPM  Office of Personnel M;t 42 Contractor .
' Georgia, S OKW Oklashoma, W NRC Nuclear Reg Commission: « 43 Subcontractor o=
GU  Guam OR  Oregon PIS Postal Inspection Setvice 4“4 Grantee
HI  Hawaii PAE  Pennsylvania, E SBA  Small Business Admin OIG 45 Subgrantee
ID  Idho PAM  Peansylvania, M SSA ial Security Admin OSPI 46 Vendor
ILN  [lhnois. N PAW  Pennsylvania, W DOS  Sute OIG 47 Loan Recipient
DOT Transportation OIG 48 Public A“Nancc Recipient
ILS  Illinois. S PR Puero Rico TRE  Treasury OIG 49 Government Insurance Recipient
ILC  Iltinois. C RI  Rhode Island CUS  US Customs Service OI 30 VA Benefit Recipient
INN  Inditna, N SC  South Carolina USSS  US Secret Service Ol sl Licensed Practitioner
INS  Indiana, S SD_ South Dzkota YA Veterans Admin OIG n Other |
IAN  Iowa, N TNE Tennessee. E OTH  Other Federal Investigative Agy 9 No Relationship
IAS Iowa. S TNM  Tennessee, M INDUSTRY TYPES
KS Kansas TNW  Tenncssee, W
§¥§V Kmmc:y. EV %g ;eus. g - CODE DEFINITION
Kentucky, cxas, 0l Acrospace. Defense Related
LAE  Louisiana, E TXS Texas. S 02 Banking, Finance Related
LAW  Lovisizna, W TXW Tems, W 0f Dt Sooply
ME  Mainc yr ; 06  Customs Brokering
MD  Maryland VI Virgin Islands o Carting
MA-  Massachusetts VAE Viginis. E o3 Distilling
MW Mihgan, W WAE  Vithirgion, E ©  Fumig. Ranching
;{?N by 1g2n, ! % “{4 W v"?” W L. g Fircarms, Explosives
Mississippi, irginia. N * 5 B
MSS Misisippi, S WVS  West Vigginia, S o iy
- - % s x wer ws = » " 13 Health Care Services axd suwuﬂ
- WIE  Wisconsin, E
WIW Wi in. W ‘ :? lmptWExport
wy o - 18" Manu&cmn
14 Real Estate
** CRIMINAL DIVISION SECTIONS . 20 Repair Related L
’ o 2 Research and Development
CODE DEFleON ’ = 2 Securitics. Commodities
FRD Fraud 23 Social Services
GLL Gcwal Litigation and Legal Advice - 24 Tobacco .
1SS Intemnal Security 25 Trsnsporution
NDD  Narcotic & Dangerous Dy, 26 Warehousing
~OCR- ized Crime & Racketeering . 98 Not Applicable
PSI  Public Integrity 9 t
. b . JOB FUNCTIONS
OTHER DOJ DIVISIONS CODE DEFINITION
CODE DEFINITION ¥ '_ = L. ggz gl;l‘mm;“ Board Member, Corporate Executive
ATR  Antitrust 03 Accountant, Bco hx?“ Auditor
Clv  Civil 04  Allied Health Rel
CRT Civil Rights - 05 Architect, Engineer
LDN Land & Natural Resources 05 Clerk. Other Clerical
TAX Tz 07  Computer Related
03 Contracting Officer
1 Laborer
- - 0 Law Enforcement Officer
1 Lawyer, Judge

BRIEIFGES S

* Other

Physician, Dentist, Other Huhh Trewneu
va[:dcr(s: 11

Quality Control Inspector

Sales. Marketing. Remiling

Scientist

Security Officer. Guard

Supervesor, Foreman

Teacher

Technician

Unemployed
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype ] Immediate ] TOP SECRET
] Facsimile 1 Priority [ SECRET
X] AIRTEL {1 Routine [0 CONFIDENTIAL
: [0 UNCLASEFTO
[0 UNCLAS
- ‘ Date 12/19/90
TO ¢ DIRECTOR, FBI
FROM : SAC, BALTIMORE (213A-BA-70889) (SQ 7) (C)
SUBJECT : CHARLES R. LONGO;

NATIONAL TRAINING SYSTEMS,

Laurel, Maryland;
FAG-DOED;
00: Baltimore

Enclosed for the Bureau is the original along with

three copies of a LHM, dated and captioned as above. A copy

of the enclosed LHM is being provided to AUSA |
District of Maryland, to confirm his opinion declining on this
matter on November 30, 1990.

No further investigation is being conducted, and
accordingly the captioned matter is being closed.

2 - Bureau (Encl. 4)
- Baltimore
HiM:cld
(3).
Approved: Transmitted Per SEARSHED, owmseie s j
(Number)  (Time) INDEXED 4
SERIALI

FILED

b6
b7C

g
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U.S. Department of Justice

Federal Bureau of Investigation

7142 Ambassador Rd.
In Reply, Please Refer to Baltimore, Maryland 21207
FileNo. 593A-BA-70889 . ’
) December 19, 1990

]

~

The Honorable Breckinridge L. Willcox
United States Attorney

101 W. Lombard Street

Eighth Floor ‘
Baltimore, Maryland 21201

Attn: AUSA b6
b7C

RE: Charles R. Lé%go;
National Training Systems,
Laurel,’ Maryland;
Fraud Against the Government -
Department of Education.

Dear Sir:

Please find enclosed a letterhead memorandum outlining
the original allegations, the facts of the investigation
conducted and the prosecutive opinion of Assistant.United States
Attorney (AUSA) on November 30, 1990. bé

v b7C

Sincerely yours,

Joseph V. Corless
Special Agent in Charge

By:

Supe7v1sory Speclal Agent

1 - Addressee (Encl. 1)
Q?— Baltimore
J

M:cld y/
@ BB DI~
SEARCHED
INDEXED_ /...,
SERIALIZ
FILED




Complaint Form

FD-71 (Rev. 2-13-86)

®

NOTE: Hand print names legibly; handwriting satisfactory for remainder.
Indices: [J Negative [J See below

o~

Subject’s name and aliases

C/\’\(m\‘bs Lovxj Q j&a&

Character of case

/ N ?\\?:\OTD

Complaint received
O Personal &/ Telephonic DatJ | Time

mplainant Protect Source '
R J
I

Scars, marks or other data

Address of sub]éct o : Com t's address and telephone number

746 wo\s\u\f\\v\ 2\,

e PN Qf)q,% L — .

Race \ I Sex— Height Hair Build Birth date and Birthplace
o5 0 Male - - - -
g :6. Age {J Female Weight Eyes Complexion Social Security Number
53
a8

of om int

T

iy

wor o atedole Qs
\/\c&&u».\l -Qir&w& \»«ow\équ_ 3{ Saoae.

S S.?\rj N Wit Navoun e Nt /\Q’t’\\%\%&

S

st

{Complaint received by)

t\,\){\"\&z “%V\év\l\c.tS e»\v*a\\“?& Q,* S\r\?(\(,ws Q\I\Q\\GL ﬁ.«u_}
aNndC Sty sdwods Wl Ldewes \\km?z NA_ Baaaqny v
~ ) SRNIN
\QV"W(&’\Q’ST \ORV\ (»m&\u M&NS m\(i«ér aonnain Ca ) @
C&\BA*-@A—‘?O?P"B R g&\T«\ors PR LO'\DD.

i\( G \OQV\ ‘@M\S jnar é\\& \Q

AVA ~ A= TINFI-2

Do not write in this space.

YA YA

v
BLOCK STAMP

/

b6
b7C
b7D
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
[0 Teletype [J Immediate ]
] Facsimile [J Priority Ol
Rl AIRTEL J Routine Cl
_ _ (] UNCLASEFTO
See pages 53 to 59. (Not part of this FOIA request, but an earlier ] UNCLAS
FOIA in late 1995) Approx. 4 months earlier on 9/26/94 USDOJ &
MD. State discussions about numerous criminal activities of 74D“te
Charles R. Longo & associates in Baltimore
TO ¢ SAC, BALTIMORE (213A-BA-70889)
FROM : SAC, MIAMI (213A-BA-70889) (FPRA) (RUG)ni~eg SEARCH]
SUBJECT : CHARLES R. LONGO; UCFN
NATIONAL TRAINING SYSTEMS, INC.
Laurel, Maryland; ',, ’ D FOIMS
FAG - DEOD - 1 MANUAL
00: BALT;MORE E] Cﬂj

U ELSUR ..:5??:"':1.'3&-'.'
Re Bureau routing slip to Miami dated 10/31/94
captioned, "Complaint Letter of DONALD STONE". '

Enclosed for Baltimore is one (1) envelope
containing photocopies of newspaper articles, as well as a
letter written to Director LOUIS FREEH, FBI, DEPARTMENT OF
JUSTICE, Washington, D.C., dated 9/25/94 from DONALD STONE.

DONALD STONE was contacted on 1/25/95 pertaining to
his letter to the Director, dated 9/25/94. Mr. STONE was
telephonically contacted at telephone number 407/334-5909.

Mr. STONE discussed in depth the background pertaining to
CHARLES R. LONGO; however, he was unable to provide any
specific information of evidentiary value which could be
utilized in any sort of Bankruptcy Fraud case against Mr.
LONGO. In essence, Mr. STONE agreed that his dispute with Mr.

3
% |

|Robin Lord

LONGO was a civil matter. N_[Fg|agent tries to spin criminal matter as a civil

matter |

- ONALD STé&E‘indicated that he has spoken
extensively wit | | CID Agent, IRS, Baltimore,

Maryland, | | 11 |State Attorney
General for the BOARD|OF HIGHER/\EDUCATION in Maryland,
and that he has aglso contacted the UNITED STATES

C:)- Baltimore (Enc.
1 - Miani

DEV/jah
(3)

ng Vwman1F.Howami|
€ QBNBAC I
(9)/ \V( 5 -;...‘u%f ). mso__%/—._f-

bé
b7C

~10

FEB 3199

Approved:

to1 — BALTIMORE _5_
Transmitted P%fr‘""‘"‘—Tﬂ Q‘% N—"

This is a lie and complete fabrication by this FBI agent, | knew that this was a criminal matter across
interstate lines and would never agree with anybody that | was only involved in a civil matter with Longo &
his associates. Total FBI fabrication ! FBI trying to de-criminalize multiple federal felony offenses.
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Highlight
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Callout
FBI agent tries to spin criminal matter as a civil matter

Don
Callout
This is a lie and complete fabrication by this FBI agent, I knew that this was a criminal matter across interstate lines and  would never agree with anybody that I was only involved in a civil matter with Longo & his associates. Total FBI fabrication !  FBI trying to de-criminalize multiple federal felony offenses.
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See pages 53 to 59. (Not part of this FOIA request, but an earlier FOIA in late 1995) Approx. 4 months earlier on 9/26/94 USDOJ & MD. State discussions about numerous criminal activities of Charles R. Longo & associates in Baltimore
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Ed N
]

Alleged to be a Major Stanford Franklin.
= I'm not positive on this identity as | had dealings with
another MD. State Police Officer also that was charged

213A~-BA-70889 with investigating gambling matters.
ATTORNEY’S OFFICE in Baltimore. Major] — | MARYLAND
STATE POLICE, telephone number | |stevensville,

Maryland, was also contacted pertaining to Mr. LONGO. Mr.
STONE acknowledged that CHARLES R. LONGO is currently being

investigated by several police agencies, a e characterized
IRS agent], ] Major and as b6
being y familiar with Mr. LONGO and his activities. b7C

Robin Lord IRS
CID Baltimore

Miami will submit routing slip to the Bureau

advising that STONE has been contacted and information has
been forwarded to Baltimore for information.

This communication is being submitted to Baltimore
for any action deemed appropriate.

2%



Don
Callout
Robin Lord  IRS CID Baltimore

Don
Callout
Alleged to be a Major Stanford Franklin.
I'm not positive on this identity as I had dealings with another MD. State Police Officer also that was charged  with investigating gambling matters.


PAGES 53 t0 57
NOT PART OF THIS RECENT FBI FOIA REQUEST.
These Documents Were Obtained Late 1995 With A FOIA Request
To USDOJ BANKRUPTCY TRUSTEE, Washington D.C.
Everything in Red are the Annotations of Donald Stone

Stone in May/June 1995 discovers that Longo crime syndicate
associates Gilbert & Mark Sapperstein have a lot of friends in the
MD. AG. Office (specifically Joseph Curran Jr.).

In May/June 1995 in a brief conversation with MD. Assistant AG.
William Howard, Howard told Stone that the Sapperstein's were well
known at the MD. Attorney General's Office. Stone thinking that
Gilbert & Mark Sapperstein were also under investigation by the MD.
AG. like Longo & Procter. Stone then asked Howard what he meant.
Howard responded " They have lots of friends at the Maryland
Attorney General's Office".

These documents are internal USDOJ documents describing
numerous criminal activities of Charles R. Longo and Bruff J. Procter
that Stone had obtained in late 1995 with a FOIA request.

Unknown to me, until later, Stone realized these agencies were trying
to block my access to these documents because they would be
detrimental to Longo and Sapperstein's sham lawsuit to steal Stone's
patents and invaluable to Stone in fending off this sham lawsuit.

Prior to this, Stone in May/June 1995 had served or tried to serve a
Subpoena Duece Tecum on three of these agencies.

1. The US Attorneys office USDQJ, Baltimore,MD.

US Attorney for Maryland, Lynne Battaglia simply quashed

Stone's subpoena (Battaglia was MD. AG. Curran's head of his
Criminal Div. at the MD. AG. Office prior to becoming US Attorney for
MD)

This was done to conceal her Chief of White Collar Crimes, Dale
Kelberman from disclosing any information that would be detrimental
to Longo's sham lawsuit against Stone and beneficial to Curran's
personal friends Gilbert & Mark Sapperstein

2. The US DOJ Bankruptcy Trustee Baltimore,MD.

Lori Simpson USDOJ Bankruptcy Trustee attorney repeatedly
evaded Stone's process server with help from her boss US
Bankruptcy Trustee Karen Moore

3. The Maryland Attorney Generals Office Baltmore

William (Bill) Howard simply falsified an affidavit filed with the
Worcester County Circuit Court ridiculing me and smearing me
claiming he had no knowledge Donald Stone Industries Inc. and that |
was simply on a fishing expedition.

These were the same documents used to catch the top Maryland &
Florida federal prosecutors lying in the Southern District of Florida in
Stone vs. Warfield in 1998.

EXHIBIT 2
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1. The US Attorneys office USDOJ, Baltimore,MD.

US Attorney for Maryland, Lynne Battaglia simply quashed 
Stone's subpoena (Battaglia was MD. AG. Curran's head of his Criminal Div. at the MD. AG. Office prior to becoming US Attorney for MD)

This was done to conceal her Chief of White Collar Crimes, Dale Kelberman from disclosing any information that would be detrimental to Longo's sham lawsuit against Stone and beneficial to Curran's personal friends Gilbert & Mark Sapperstein

2. The US DOJ Bankruptcy Trustee Baltimore,MD.

Lori Simpson USDOJ Bankruptcy Trustee attorney repeatedly evaded Stone's process server with help from her boss US Bankruptcy Trustee Karen Moore

3. The Maryland Attorney Generals Office Baltmore
William (Bill) Howard simply falsified an affidavit filed with the Worcester County Circuit Court ridiculing me and smearing me claiming he had no knowledge Donald Stone Industries Inc. and that I was simply on a fishing expedition.

These were the same documents used to catch the top Maryland & Florida federal prosecutors lying in the Southern District of Florida in Stone vs. Warfield in 1998.
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See 9-25-94 Stone letter
to FBI Director Freeh
(See pgs. 27-28 of this

Lori Simpson US
DOJ Bankruptcy
Trustee lawyer

PDF)
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Bill Howard
Maryland Attorney
General lawyer
MD. Higher
Education Division

Dale Kelberman
Chief of White
Collar Crimes
Maryland US DOJ

Mike Beck,
Investigator,
Maryland Dept. of
Higher Education
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Dale Kelberman Chief of White Collar Crimes Maryland US DOJ
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Lori Simpson US DOJ Bankruptcy Trustee lawyer
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Bill Howard Maryland Attorney General lawyer MD. Higher Education Division
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Mike Beck, Investigator, Maryland Dept. of Higher Education
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See 9-25-94 Stone letter to FBI Director Freeh (See pgs. 27-28 of this PDF)
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Charles R. Longo

(National Training Systems, Inc./Shippers’ Cholce, Inc.)

I. Background

1.
2,
3.

4.
X
6.

7.

8.

Notice of Deficiencies from MHEC to NTS (6/28/%0)
Recommended Decision from ALJ Tranen (8/15/91)
Notice of Deficlencles from MHEC to NTS (8/10/54)
Proposed Order from ALY Lewlis-~Frazea (6/28/91)
MHEC’s Proposed Findings of Fact and Conclusions of Law
(4/11/54) NTS -

N2 ‘%%3
MHEC’s Complaint Objecting to Discharge of Debtor
(59/16/93)
MHEC’s Motion to Convert to Chapter 7 (11/723/93)

MHEC’s Amended Counterclaim against Shippers’ Choice,
Inc. (7/21/94)

II. Possible Bankruptcy Fraud

A.

Basic Information

9. NTS Bankruptcy Schedules

10. Longos’ Bankruptcy Schedules

11. Longos’ Check Register

$51,368.44 taken from NTS in last week before bankruptcy
12. NTS Credit Line Account computer summary

13. NTS Credit Line bank account statements

14. Charles Longo Chevy Chase bank account statenments
and letter from Martin Snider

(first meeting with Alan Grochal, NTS bankruptcy counsel,
took place on 9/18/50; petition was filed on $/21/90)

cC.

D.

Postpetition conversion of $7,000 Cougar proceeds to own
use

1. See findings pp. 42-43, 76, B85-86
Postpetition transfers from NTS to Shippers’ Choice: (a)

at least $85,422.04 included on May -~ Sept. 19%1 monthly reports,
never approved by Court, and (b) at least §$66,932.96 totally


Don
Rectangle


unaccounted for

III.

15. NTS Monthly Reports (May-Sept. 1991)
16. Tydings & Rosenberg ledgers and bank statements

E. Postpetition conversion of NTS computer and other
personal property

~-Sge June 1991 monthly report (above) - $7,300 computer
purchase

17. Gary Boardwine deposition (5/23/94) (re computer,
phones and fax machine)

F. Failure to disclose, and unknown use of, separate bank
account for Charles Longo, with a balance of $9,203.22 on
date of his petition
-See Longos’ Schedules (akove), pp. 1, 10

18. Citizens Bank account statements

G. | Many examples of false statements - see Complaint
Objecting to Discharge for some

|pPossible Securities or Mail Fraud Concerns |

A. Private Offerings by Shippers’ Choice/American Credit cCo,
‘totaling approximately $500,000 in Sept. ‘92, Dec. ’92 and
Mar. ’93, guaranteed by Charles R. Longo

-with no disclosure of the financial status of Mr.
Longo, the fact that he was in bankruptcy, and with the
guarantee of questionable legality in the bankruptcy
proceedings

-warranties to investment broker that company was
authorized to conduct its business in accordance with
law and that no actions or proceedings had been filed or
threatened against it, contrary to cease and desist
letters from MHEC

-possible misuse of proceeds by Charles R. Longo
individually, rather than for corporate purposes

~possibly not registered as exempt in all necessary
states

19. Confidential Term Sheets (Depo. Exs. 1 and 2)

20. Agency Agreements dated 11/25/92 and 3/1/93
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B.

Private Offering of up to $1,000,000 on or after July /93

-possible misuse of proceeds by Charles R, Longo
individually, rather than for corporate purposes as
stated in placement memorandunm

~similar representation that company was not a party to
any litigation, nor had any been threatened against it

-financial information differs drastically from info on
tax return and internal financial statement for same
period

21. Confidential Private Placement Memorandum, 7/14/93

22. 1992 Federal Income Tax Return for Shippers’ Choice
see p. 4

23. Shippers’ Choice internal financial statements as
of Dec. 31, 1992 (run 3/24/93)

B-

complaints by Donald Stone

ponald Stone Industries/Investors/Bruff Procter --

24, E.q., Compiaint and Answer in Charles R. Longo and
Donald Stone Industries, Inc. v. Donald J. Stone

IV, Possible Income Tax Concerns

A.

B.

1589 Joint Personal Return

~fajlure to report $300,000 dividend. See Proposed
Findings above, pp. 48-49

-possible unreported officer loan, vending machine and
Lamborghini income. See Propesed Findings above, pp.
66-70, 49-52 and 39-40.

-questionable #personal interest# claim of $35,000
($7,000 deduction)

-failure to report $28,873 Nissan income claimed later
1990 Individual Return

~possible unreported officer loan income/questiocnable
deductions for $704,317 in claimed *business losses” for
loans# pp. 29-31, 49-52 and 39-40.

-mysterious transfers from NTS probably not reported or
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C.

accounted for on income tax return

1991 and later returns

~allegedly receiving no salary from Shippers’ Choice,
but showing huge amounts of inccme/cash flow on monthly
bankruptcy reports and in checking account; unknown how
much income reported

25. Summary of Bank Deposits and Other Cash Payments

~See Charles Longo monthly bankruptcy reports through
12/93

26. Charles Longe deposition extracts and officer loan
account summary

V.

Possible Federal Aild Concerns

A.

Bo‘

Approximately $700,200 in aid drawn down by NTS for
ineligible ACT program in early 198% -~ §{au3 " SyoNew—
Y. wed & ot Lade~ cdudoed wowo h{% & “ f

c\p/}?["x?u.’d.v:I.dual allegations of fraud in cash ngfséudéﬁ%w&ggg aﬁ#
checks by NTS

NA
1§o studcndy s
quﬂy/ b‘wﬁ"l& ,)a
A loune ou v Lyt
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EXHIBIT 3

JoHn K. ANDERSON
Chief Counsel for
Educational Affairs

J. JosEPH CURRAN, JR.
Attorney General

NORMAN E. PARKER. Jr. N~ <
RALPE S. TYLER
Deputy Attorneys General ST ATE OF M.ARYL AND

OFFICE OF THE ATTORNEY GENERAL

EDUCATIONAL AFFAIRS DIVISION
TELECOPIER NO. - — WRITER'S DIRECT DiAL No.
(410) 576-6437 SEE Pages 53 thru 57 of this PDF for proof that Wiilliam F. (410) 576-6455

Howard is a liar and clearly falsified this affidavit, commonly
known as Obstruction of Justice & Fraudulent Concealment

June 2, 1995
This is a falsified affidavit from the Maryland

Attorney Generals Office by William F. Howard
to smear, vilify & ridicule Stone and to help &

Mr. Richard H. Outten

Clerk of the Court protect MD. AG Joseph Curran Jr.'s friends
Circuit Court for Worcester County |(Gilbert & Mark Sapperstein steal Stone's
Room 104, Court House patents even though Howard is Longos arch
P.0. Box 40 enemy

Snow Hill, Maryland 21863

Re: Donald Stone Industries, Inc. and Charles R. Longo

v onald J. Stone
Civil Action No: 94CV0182
Docket No: SP-59/117

Dear Mr. Outten:

Please find enclosed for filing in the above-captioned case
William F. Howard's Motion to Quash Trial Subpoena Served by
Defendant Stone, with proposed Order, and Motion to Shorten Time
for Defendant Stone to Respond to [William F. Howard's Motion| to

Quash Trial Subpoena, with proposed Order.

Thank you for your cooperation and attention to this matter.

Irrefutable evidence against Howard was ob- Very truly yours,
tained much later by Stone, USDOJ bankruptcy 41 /(/( AA-

tapes of Howard discussing Donald Stone Ind. !

Inc. with Longo Jan. & Feb. 1995 & USDOJ notes | Andrew M. McDonald

of Howard discussing Longos multitude of criminal| A8sistant Attorney General
activities dated Sept. 1994

\C1k.WCO / Howard's honest testimony in this sham lawsuit
cc: Donald D. Stone l/ would have stopped Longo & Sapperstein

Joseph G. Harrison, Jr., Esquire |grganized crime syndicate dead in their tracks &
possibly resulted in the collapse of Gilbert & Mark
Sapperstein $3.5 million Baltimore School Board
theft they were running between 1991-2003.

200 Saint Paul Place ¢ Baltimore, Maryland 21202-2021
Telephone Numbers: (410) 576-6450 ¢ D.C. Metro 470-7534 e
Telephone for Deaf: (410) 576-6372 o D.C. Metro 565-0451
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— — ———|After Oct. 1993 Longo was running Donald Stone Industries Inc. (DSII) at the same

address as Shippers Choice and co-mingling Shippers Choice assets with those of DSII
embezzling money from DSII and also using DSII corporate identity to further his
multitude of fraudulent schemes, money laundering, bankruptcy fraud, securities fraud

DONALD STONE INDUSTRIES, INC. * IN THE CIRCUIT COURT
* FOR WORCESTER COUNTY

AND

CHARLES R. LONGO, * STATE OF MARYLAND

Plaintiffs,

v.

* CIVIL ACTION NO: 94CVv0182

DONALD D. STONE,
DOCRET NO: SP-59/117

Defendant.

* * *

WILLIAM F. HOWARD'S
MOTION TO QUASH TRIAL SUBPOENA

—__SERVED BY DEFENDANT STONE

William F. Howard, Deputy of the Educational Affairs Division

of the Office of the Attorney General of Maryland, a non-party, by
his attorneys, J. Joseph Curran, Jr., Attorney General of Maryland,

and Andrew M. McDonald, \Assistant Attorney General, respectfully

submits this Motion to Quash pursuant to Maryland Rule 2-510(e) and
Gilbert & Mark Sapperstein's good buddy

says:
1. Mr. Howard moves this Court to quash the subpoena served

upon him by Defendant Donald D. Stone (pro se) in order to protect

Mr. Howard from undue burden and expense, annoyance, oppression,
and a waste of time and State resources. Mr. Howard has no

personal knowledge of facts or possession of any documents relevant

to the trial of this case.

2. On June 1, 1995, Mr. Howard was served in the Office of
the Attorney General with a subpoena requested by Mr. Stone, acting
pro se. This subpoena ordered Mr. Howard to personally appear to
testify in the trial of this case on June 19, 1995. The subpoena

further ordered Mr. Howard to produce at that time "All documents
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pertaining to Charles R. Longo, Shippers Choice, National Training
Systems, and Bruff J. Procter." A copy of the subpoena is attached
hereto as Exhibit 1.

2. Mr. Stone has also reportedly requested that similar

subpoenas be served upon Hon. Janet Reno, Attorney General of the

United States; Hon. Lynne Battaglia, United States Attorney for

Maryland; Hon. Louis J. Freeh, Director of the Federal Bureau of

Investigation; and Hon. J. Joseph Curran, Jr., Attorney General of

Maryland!; among others.
3. This case appears to involve a dispute between Plaintiffs

Donald Stone Industries, Inc. and Charles R. Longo and Defendant
Donald J. Stone arising out of an unhappy business venture.
Plaintiffs seek declaratory judgments and injunctions effectively

giving them control over certain inventions and patents.

Plaintiffs also seek substantial compensatory damages.
4. Mr. Howard has no personal knowledge of any facts relevant

to the trial of this case, as set forth in his Affidavit, attached

hereto as Exhibit 2. Similarly, Mr. Howard does not have

possession of any documents relevant to the trial of this case. 1In

addition, the documents identified in the subpoena, which are
wholly irrelevant to the facts of this case, are quite voluminous.

These documents are presently stored in approximately 20 boxes.

'Wwhen and if Attorney General Curran is served with a subpoena
in this case, this Office will file a Motion to Quash, on the
grounds that Attorney General Curran, like Mr. Howard, has no

personal knowledge of factsgrelg%an\tta the trial of this case.
Gilbert & Mark

2 .
Sapperstein's good
buddy, Curran
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Howard lying,cheating,stealing and falsifying affidavits in a court of law, obstructing
justice on behalf of MD. AG. Curran and his buddies Gilbert & Mark Sapperstein.

5. To require Mr. Howard to appear to testify in this case or

to produce the documents identified would subject Mr. Howard to

undue burden and expense, would be oppressive, and would waste

valuable State resources.

6. It is difficult to understand Mr. Stone's motivation for
subpoenaing Mr. Howard. Mr. Stone could be engaging in a misguided
fishing expedition, or he could be attempting to harass Mr. Howard
and the other officials he has subpoenaed. Whatever Mr. Stone's

motivation, however, the subpoena served upon Mr. Howard should be

quashed.
WHEREFORE, for the reasons set forth above, William F. Howard,

a non-party, requests this Court to quash the trial subpoena served

upon him in this case by Defendant Donald J. Stone.

Respectfully Falsified by Joseph Curran Jr. Respectfully submitted
on behalf of his personal acquaintances !
Gilbert & Mark Sapperstein organized crime J. JOSEPH CURRAN, JR.

syndicate simultaneously helping Gilbert Attorney General of Maryland

and Mark Sapperstein steal & launder $3.5

million from the Baltimore School Board ‘4( AN /(/(~, ,2_40
ANDURE

between 1991-2003 W M. McDONXLD
Assistant Attorney General

200 St. Paul Place, 17th Floor
Baltimore, Maryland 21202
Tel: (410) 576-6450

Attorneys for William F. Howard

Points a ties

1. Maryland Rule 2-510(e).
A JAAN

ANDREW M. McDONALD

\A:Stone.Bow
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_
by T CIRCUIT COURT FOR WORCESTER COUNTY

SO
COURT HOUSE, ROOM 104
SNOW HILL, MARYLAND 21863

" WRIT OF SUBPOENA
DONALD STONE INDUSTRIES INC. . Case No. __94CV0182
AND
. Docket No. SP'59/117

CHARLES R. LONGO (individually)
vs. PLAINTIFFS

DONALD D. STONE
Defendant

STATE OF MARYLAND, WORCESTER COUNTY, TO WIT:

TO: (Name, Addrgss, County)

William F. Howard
Assistant Attorney General of Maryland Tel. (410) 576-6450

Educational Affairs Div.
200 St. Paul Place 17th Floor
Baltimore,Maryland. 21202

YOU ARE HEREBY COMMANDED TO: ( ) Personally appear; ( ) Produce documents or objects only; ( x) Personally
appear and produce documents or objects; AT CIRCUDIT COURT FOR WORCESTER COUNTY,Snow Hill,M

ON Monday the 19 day of June . 19 a5 at 9:30 a.m.4

County-Baltimore

AND PRODUCE THE FOLLOWING DOCUMENTS OR OBJECTS: All documents pertaining to
Charles R. Longo,Shippers Choice,National Training Systems,and Bruff J.

Procter.

Subpoena requested by ( ) Plaintiff (x ) Defendant and any questions should be referred to:

f)ona.ld D. Stone (Pro Se) 1820 N.E. Jensen Beach Blvd. Suite 648, Jensen

Beach, FL. (407) 334-5909
(Insert name of Party of Antomcy: Address and Phone Number)

WITNESS, the Honorable Chief Judge of the First Judicial Circuit.

Date Issued ‘{"‘ \-Lp < ?\ij 'sﬁzd, ﬁ .0 V-T\E'vv’

Clerk

NOTICE:
(1) YOU ARE LIABLE TO A BODY ATTACHMENT AND FINE FOR FAILURE TO OBEY THIS SUBPOENA.

(2) This subpoena shall remain in effect until you are granted leave to depart by the Court or by an officer

acting on behalf of the Court.
(3) If this subpoena is for attendance at a deposition and the party served is an organization, notice is hereby
given that the organization must designate a person to testify pursuant to Rule 2-412 (d).

(4) An original and one copy of this subpoena is required for each witness.
SHERIFF’S RETURN

EXHIBIT




DONALD STONE INDUSTRIES, INC. * IN THE CIRCUIT COURT

AND * FOR WORCESTER COUNTY

CHARLES R. LONGO, * STATE OF MARYLAND

Plaintiffs,

V.

* CIVIL ACTION NO: 94CV0182

DONALD J. STONE,
DOCKET NO: SP-59/117

Defendant.

* %* * * % * *

AFFIDAVIT

I, william F. Howard, depose and state as follows:

1. 1 am over eighteen years of age, a resident of the State
of Maryland and am competent to testify as a witness.

2. Since 1987 I have been employed as an Assistant Attorney
General in the Educational Affairs Division of the Attorney
General's Office, and in that capacity I have represented the
Maryland Higher Education Commission, a State agency.

3. I have reviewed the Complaint and Answer in this case, and

I have no personal knowledge of any of the allegations, defenses or
other matters raised therein. I have no personal knowledge of any
transactions relating to Donald Stone Industries, Inc. or of
transactions between or among Donald Stone, Charles R. Longo, Bruff
Procter or any other investors. To the best of my understanding, I
have no personal knowledge of any facts or possession of any
documents relevant to the issues in this case.

4, In my capacity as counsel to the Maryland Higher Education

Commission, I have participated in litigation before the State

Office of Administrative Hearings, State Circuit Court, and

EXHIBIT

Z

el
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Bankruptcy Court involving Mr. Charles R. longo and two defunct
companies formerly owned by him, National Training Systems, Inc.

and Shippers' Choice, Inc., some of which is still pending. 1In the

course of those proceedings, I have accumulated a large volume of

documents (approximately 20 boxes worth) relating to those

entities. None of those documents relate to Donald Stone or Donald

Stone Industries, Inc., other than a few documents sent to me by

Donald Stone himself.
5. When Mr. Stone advised me of his intention to

subpoena me and Attorney General J. Joseph Curran, Jr. as witnesses
in his case, I requested that he not do so, because neither of us
has any relevant personal knowledge of any facts material to Mr.

Stone's case. I particularly requested that he not subpoena Mr.

Curran, because I believed that Mr. Curran had absolutely no

|Curran didn't want to testifv aaainst his buddies Gilbgrt & Mark Sapbperstein
knowledge, information or documents in any way related to Mr.

[Howard knew that Gilbert & Mark Sapperstein were Curran's buddies | .
Stone's case. Mr. Stone persisted, and informed me that he wished

to question Mr. Curran about the reasons why no one was doing

anything about the| many bad actions of Mr. Longo.
We now know that Curran was protecting Longo to help Longo steal

Stone's patents on behalf of Curran's buddies Gilbert & Mark Sapperstein

I SOLEMNLY AFFIRM under penalties of perjury and upon personal

knowledge that the contents of the foregoing affldav:Lt are true.

A

WILLIAM F. HOWARD

Date: June 2,

u:\nffidavit
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IN THE CIRCUIT COURT

*

DONALD STONE INDUSTRIES, INC.
* FOR WORCESTER COUNTY

AND
CHARLES R. LONGO, * STATE OF MARYLAND
Plaintiffs,
v‘ *
DONALD D. STONE, * CIVIL ACTION NO: 94Cvo1ls2
DOCKET NO: SP-59/117
Defendant. *
* * * %* * * * * * *

ORDER
Having considered William F. Howard's Motion to Quash Trial

Subpoena Served by Defendant Stone, any Opposition thereto, and for
good cause shown, it is this day of June, 1995,

ORDERED that the Motion is GRANTED, and the subpoena is

QUASHED.

Judge
Circuit Court for Worcester County

\Ord.sto
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